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1. In a meeting of the SED Politbiiro 16 June Dlans were made
- for closer cooveration between the SED and the DVK in the
formilation of economic policy. The meeting was sttended
by Pleck, Grotéwdhl, Dahlem, and Ulbricht. Bau and Sellbmann
were summoned after the meeting had begun.

2. Reports from state SED headquarters throughout the zone and
from the minjsiries of the interior were discussed at this
meeting., All reports agreed that morale is at its lowest
in the zone since the Volkskongress election and the evidence
of a higher standard of jiving in the westernn seetors of
Berlir, Animosity to the USSR, the SED, and the governmsnt
has become extraordinarily strong and is now Hanifested in
the factories and schools and in public meetings. . Party
experts agree that this hostility cannot be throttled by

- increased pressure by the volice but must e balanced by
improving the standard of livirg in the zone. According to
the Party, “he powulation holde the DVFE and the SMA respon-
gible for vresent: conditiong. ..Jhug the rumor has spread.
that many of the itemes oiffered for sale in western Germany
and Berlin were sctually nroduced in eastern Germany and
then sold o the West for sound money pocksted by the SMA.

3. Franz Dahlen pointed out that growing anti-Russian feeling
is seriously endangering Party orgenizstional work. The
principal SED thesis, that political work and peliticsl
progress are inconceivable except under the aegly of the
USSR, is meeting unexpected resistance among . the rank and
file. In addition to the damaging compardsons between eastern
and western standards of living esvecially evident in Berlin,
the "Free Shops® have 'alienated large segments of the PODU=
lation ircluding SED mernbers, since they afford special
ovvortunitiesy to the privileged few - SED functionaries for

CONFIDENTIAL

. CLASSIFICATION __ smewmpe
sTtE AT navy NSRE DISTRIBUTION

ARy g [hm ’?C:FBI o I vf (1

i ded to
ment is hereby regrad
" L in accordance with the
pber 1978 from the
ligence to the

This doc
CONFIDENTIA
lstter of 18 Octo
Director of Central _:2:,9 States \ ‘
T f the Uni - .
Archivist AI?B&QVQ&H:O" Releasé 2000/04/18 : CIA-RDP82\30M5 %R
rev e )

t'oxt Rev

P e T T



TTI5X1A

“%?Em)roved For. Re;I;a"se_’ ZOOOIOW-RDPSZ((‘QMHBM(W%QMQ

4,

ENYRAL INTELLIGENCE AGEHCY |
gL N

Palter Ulbricht laid down the following nrcgram. The” VK
must no% be allowed to avrear to be an instrurment of the
SED, especlelly since the VWest German staie »111 soon be
actuality. The DWK musl remsin a neutral instituticn with
21l nerties renresented. Since, however, the imnortant
noeitions sre all held by the SED, the Party has a right

to axnect DWK pollcy to follow Party decisions without
hes!aticn. The Parily realizes that in many instances the
D¥WH funciions merely as the instrument of the Skis and must
vayrry out orders. These crders are offen issued by Rusgian
economic experts who lack the full plcture of USSE wnolicy.
Accordingly the SED wlll nave to intervene more often and
meye authoritatively In matters affecting the entire volicy
¢ the Russian zcne. Ulbricht stated that the Party is not
beoing presumntucus In thus onposing SHA orders; the SED

has explicit instructions to thig effect from '"higher
authority".

Uibricht then demar.ied that the DWK improve the ratlons.

He got into an srgrment with Rau when he demanded that more
asugar, fate, and Mihrmittel be issued. Rau stated that he
had been ordered by OMA to sell sugar fcr West marks in
c~der to tuy mach’nery desperately needed by SAGs and
prbllcly ored factories. The DWZ sold 10,000 toms of supse
and 10,000 tens of gasoline in comvliance with these
ingtmallons., A4 for fats and meat, the DWK had extra-
crdiznarily genercus cffers from Yugoslavia, but the SHA
fobade 1t to gecept them. Such interference by the SLA
cenders it unlikely that the improvements denanded by the
SED can be accomplished. The DWK is putting all 1ts hopes
on the resumption of East-Fest trade, but it is questionable
to what extent the immorts, planned by the DVK ard vitally
required by 'he Bussian zone, will fit intc the Si/A scheme.

Rau vent on to request the SED and its vress to soften
criticis=m of "est German econcmic noliecy. The SMA is
attenpting to establish gcod relations with Prof. Erhard
and the Wirtschaftsrat in crder that a coneciderable portion
of the berefite ¢f the Marshall FPlan may reach the Russian
zone . :
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